' WA A |
HIRKEERLMBHERLT o A
ZHEJIANG EXPRESSWAY CO., LTD.

RErriue
Stock Code: 0576 ReOEIVE D

74

M5 O0T b Ao
'.'_,-i}l:,'[?(:;f;ﬁfr A R

AR AR

06017450

SUPP;

thamaimg Lalue ﬂtmué'h
Zkadmg Our C@Wfﬁ%iyliV5M5éé.

0CT 19 75 N

G ANUESY all

2006 Interim Report



Enhansing Dalue through Exctending Ouv Competitiveness.

“Shimmering pater at its full, sunny day is best,
The view of mountains is bluvved, the vain also is mavvelous,
Compave [Nest Lake to the beautiful woman )G i,
She looks just as becoming, lightly made up ov vichly adovued”

- Ju Shi, venomned Chinese poet -
(i Aiffevent seasons, at diffevent times, X3 Hu (est Lake) has diffevent chavms.

The “Jpving Dann at Ju Cansenay” in Spring, the “)otus tn the “Breeze at Crooked Couvtgard” in
Summey; the “Three Fools Mivvoring the Moon” in Autumn, the “ Melting Snow at “Broken Bridge” in
Winker . .. on 4 sunay dag ov 4 vainy Aay, Xi Hu has its vavied appeals.

“Fov diffevent stakeholders, sZhejiang Expressnay vepvesents Aiffevent kinds of value.

“TFov shaveholdevs, Zhejiang EXPYESSNAY MEARS A listed company) committed to ehancing vetuvus; {ov customers,
it meAns An expresspay opevator committed to puvsuing excellent sevvices; for emplogees, it means 4 {ivst-
vate entevprise committed to both enhansing cost efficiency and developing emplogees’ potential; and fov the

community), it means A commexcial ovganization which has at keavt its social vespousibilities.

But no matter fov which stakeholders, ne at Zhejiang Expressiay have Alnays been committed to Enhancing
Dalue through Extending Ouv Competitiveness. The Company adkeves to its prudent but progvessive
Aevelopment stvategies, strengthening its cove business philst extending its competitiveness to other business

Aveas phich have syuevgies with the cove business. Ouv ultimate goal s to elevate the Company to A nep level,

hith 4 view to maximiing value for All of our stakeholdevs.
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ZHEJIANG EXPRESSWAY €O., LTD.

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 0576)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT an extraordinary general meeting (the “EGM") of
Zhejiang Expressway Co., Ltd. (the “Company”) will be held at 9:00 a.m. on Thursday,
November 16, 2006 at 12/F, Block A, Dragon Century Plaza, 1 Hangda Road, Hangzhou,
Zhejiang Province, 310007, the People’s Republic of China (the “PRC"), for the purpose of

considering and, if thought fit, passing with or without modification or amendment the
following ordinary resolution:

“THAT an interim dividend of Rmb7.0 cents per share in respect of the six months

ended June 30, 2006 (the “Period”), representing approximately 44% of earnings per
share during the Period, be and is hereby approved and declared.”

By order of the board of directors
Zhejiang Expressway Co., Ltd.
Zhang Jingzhong
Company Secretary

on 5
Hangzhou, the PRC, Qo s 0
September 28, 2006 To M
:;::“":‘i — {:’}
Tae T e i
Notes: -0 o Q
e
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1. Registration procedures for attending the EGM Eo > &4
== 1D
n

Holders of H shares of the Company ("H Shares”) and domestic shares of the Company{*Domestic

Shares”) intending to attend the EGM should return the reply slip for attendin‘g"',the(E;GM to the

Company by post or by facsimile (address and facsimile numbers are shown in paragraph 6(2) below)
such that the same shall be received by the Company on or before October 26, 2006.

(2) A shareholder or his/her/its proxy should produce proof of identity when attending the EGM. If a

corporate shareholder appoints its legal representative to attend the meeting, such legal

representative shall produce proof of identity and a copy of the resolution of the board of directors

or other governing body of such shareholder appointing such legal representative to attend the
meeting.

2. Proxy

(1)

A shareholder eligible to attend and vote at the EGM is entitled to appoint, in written form, one or

more proxies to attend and vote at the EGM on behalf of him/her/it. A proxy needs not be a
shareholder of the Company.

(2)

A proxy should be appointed by a written instrument signed by the appointor or his/her/its attorney.
If the appointor is a corporation, the same shall be affixed with its common seal or signed by its
director(s) or duly authorized representative(s). If the form of proxy is signed by the attorney of the
appointor, the power of attorney or other authorization document(s) of such attorney should be

notarized.




(3) To be valid, the power of attorney or other zﬁ:thorization document(s) (which have been notarized)
together with the completed form of proxy must be delivered, in the case of holders of Domestic
Shares, to the Company at the address shown in paragraph 6(2) below and, in the case of holders of
H Shares, to Hong Kong Registrars Limited at 46th Floor, Hopewell Center, 183 Queen’s Road East,
Hong Kong, at least 24 hours before the time designated for holding of the EGM.

(4) A proxy may exercise the right to vote by a show of hands or by poll. However, if more than one
proxy is appointed by a shareholder, such proxies shall only exercise the right to vote on a poll.

3. Book closing period

For the purpose of the EGM, the register of members holding H shares of the Company will be closed from
October 17, 2006 to November 15, 2006 (both days inclusive).

4. Last day of transfer and record date

Holders of H Shares who intend to attend the EGM must deliver all transfer instruments and the relevant
shares certificates to Hong Kong Registrars Limited at Rooms 1712-1716, 17th Floor, Hopewell Center, 183
Queen’s Road East, Hong Kong, at or before 4:00p.m. on Monday, October 16, 2006.

For the purpose of the EGM, the record date is October 22, 2006.
5. Payable date

Upon relevant approval by shareholders at the EGM, the interim dividend is expected to be paid out on
November 30, 2006.

6. Miscellaneous

(1) The EGM will not fast for more than one day. Shareholders who attend shall bear their own traveling
and accommodation expenses.

(2) The registered address of the Company is:

12/F, Block A, Dragon Century Plaza
1 Hangda Road

Hangzhou, Zhejiang 310007
People’s Republic of China

Telephone No.: (+86)-571-8798 7700
Facsimile No.: (+86)-571-8795 0329
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ZHEJIANG EXPRESSWAY €O., LTD.

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 0576)

Reply Slip for Extraordinary General Meeting

1{(We)

of ,
telephone number: and fax number: ,
being the holder(s) of H Share(s)/Domestic Share(s)* of Zhejiang

Expressway Co., Ltd. (the “Company”), hereby confirm that I(we) wish to attend or
appoint a proxy to attend on my (our) behalf the extraordinary general meeting of the
Company (the “EGM”) to be held at 9:00 a.m. on Thursday, November 16, 2006 at 12/F,
Block A, Dragon Century Plaza, 1 Hangda Road, Hangzhou, Zhejiang Province, the
People’s Republic of China (the “PRC").

Signature:

Date: , 2006

Note: Eligible shareholders who wish to attend the EGM are advised to complete and
return this reply slip to the Company at 12/F, Block A, Dragon Century Plaza, 1
Hangda Road, Hangzhou, Zhejiang Province, 310007, the PRC by post or by
facsimile (fax no.: (+86)-571-8795 0329) such that the same shall be received by the
Company on or before October 26, 2006. Failure to sign and return this slip,
however, will not preclude an eligible shareholder from attending the EGM.

* Please delete as appropriate.




HIERERERERATRAL T
ZHEJIANG EXPRESSWAY CO., LTD.

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 0576)

Proxy Form for Extraordinary General Meeting

Number of Shares related |H Shares/Domestic Shares*
to this proxy form (note D

| (We)(note 2)

of .

being the holder(s) of("°te ") H Share(s)/Domestic Share(s)* of Zhejiang

Expressway Co., Ltd. (the "Company”), now appoint ("°te 3

(I.D. No.: of )
/the Chairman of the meeting as my (our) proxy, to attend and vote on my (our) behalf in
respect of the resolution in accordance with the instruction(s) below at the extraordinary
general meeting of the Company (the “EGM”) to be held at 9:00a.m. on Thursday,
November 16, 2006 at 12/F, Block A, Dragon Century Plaza, 1 Hangda Road, Hangzhou,
Zhejiang Province, the People’s Republic of China (the “PRC”), for the purpose of
considering and, if thought fit, passing the resolution as set out in the notice convening
the EGM. In the absence of any indication, the proxy may vote for or against the
resolution at his own discretion™°te 4,

Ordinary Resolution: For(note 4) Against(mote ¥
THAT an interim dividend of Rmb7.0 cents per share
in respect of the six months ended June 30, 2006
(the “Period”), representing approximately 44% of
earnings per share during the Period, be and is
hereby approved and declared.

Date: , 2006 Signature: (note 5)
Notes:
1. Please insert the number of share(s) registered in your name(s) relating to this form of proxy. If no number

is inserted, this form of proxy will be deemed to relate to all of the shares in the capital of the Company
registered in your name(s).

2. Please insert full name(s) and address(es) in BLOCK LETTERS.

3. Please insert the name and address of your proxy. if this is left blank, the chairman of the EGM will act as
your proxy. Proxies may not be member(s) of the Company and may be appointed to attend and vote in
the EGM provided that such proxies must attend the EGM in person on your behalf. Any alteration made
to this proxy form must be signed by the signatory.

4, Please insert the number of share(s) you wish to vote for or against the resolution in the appropriate
boxes. In the absence of any such indication, the proxy may vote or abstain from voting at his discretion.

5. This form of proxy must be signed under hand by you or your attorney duly authorized in that behalf. If
the appointor is a corporation, this form must be affixed with its common seal or signed by its director(s)
or duly authorized representative(s).

6. This form of proxy together with the power of attorney or any other authorization document(s) which
have been notarized, must be delivered, in the case of a holder of domestic share(s), to the Company at
12/F, Block A, Dragon Century Plaza, 1 Hangda Road, Hangzhou, Zhejiang Province, 310007, the PRC and
in the case of a holder of H share(s), to Hong Kong Registrars Limited at 46th Floor, Hopewell Center, 183
Queen’s Road East, Hong Kong, at least 24 hours before the time designated for the holding of the EGM.

* Please delete as appropriate.
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2006 Interim Results

The directors (the “Directors”) of Zhejiang Expressway Co., Ltd. (the “Company”) are pleased to present the unaudited
consolidated operating results of the Company and its subsidiaries (collectively the “Group”) for the six months ended
June 30, 2006 (the “Period”), prepared in conformity with accounting principles generally accepted in Hong Kong,
with the basis of preparation as stated in Note 1 to the consolidated financial statements set out below.

During the Period, revenue for the Group grew 30.6% over the same period in 2005 to reach Rmb2,186.4 miltion,
while profit attributable to equity holders of the Company for the Period grew 8.9% to reach Rmb688.7 million.
Earnings per share for the Period amounted to Rmb15.86 cents, representing an increase of 8.9% over the same
period in 2005.

The Directors have recommended to pay an interim dividend of Rmb7.0 cents per share, subject to the approval of
the shareholders at the Company’s proposed extraordinary general meeting to be held on November 16, 2006.

The audit committee of the Company has reviewed the interim results.

2  ZHEJIANG EXPRESSWAY CO., LTD.




Business Review

Amid a drive to adjust economic structures for a more sustainable growth, the economy of Zhejiang Province grew
14.1% during the Period, compared to the national average GDP growth rate of 10.9%, and continued its double-
digit growth trend. This has resulted in an even higher growth in demand for transportation needs in the province as
well as in the larger Yangtze River Delta region.

Strong growth in transportation needs did not, however, translate into expressway traffic in a commensurate manner,
as the growing number of new expressways completed and opened to traffic had not only contributed to economic
growth, but had also served to mitigate traffic growth on existing expressways.

Among the total income of Rmb2,212.0 million realized by the Group during the Period, Rmb1,754.0 million, or
approximately 79.3%, was attributable to toll income generated by the two major expressways owned and operated
by the Group, with the remaining Rmb458.0 million, or approximately 20.7%, attributable to the Group's toll road-
related business operations.

During the Period, income from toll road operations grew 8.4% compared to the same period in 2005, while income
from toll road-related business operations grew 226.0%. A breakdown of the Group’s income during the Period is set
out below:

Six months ended June 30,

2006 2005
Rmb’000 Rmb’000 % Change
Toll income
Shanghai-Hangzhou-Ningbo Expressway 1,344,554 1,215,355 10.6
Shangsan Expressway 409,504 402,549 1.7
Other income
Service areas 432,007 116,696 270.2
Advertising 25,965 23,786 9.2
Subtotal 2,212,030 1,758,386 25.8
Less: Revenue taxes (25,626) (84,474) -69.7
Revenue 2,186,404 1,673,912 30.6

2006 INTERIM REPORT
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Business Review

TOLL ROAD OPERATIONS

Daily average traffic volume on the Shanghai-Hangzhou-Ningbo Expressway during the Period was 37,759 in full-trip
equivalent, representing a growth of 7.8% year-on-year. The traffic on the expressway’s two sections underwent
varying degrees of growth: the growth rate for the Shanghai-Hangzhou section was 13.4% year-on-year, while that
for the Hangzhou-Ningbo section was 3.5% year-on-year. Meanwhile, daily average traffic volume on the Shangsan
Expressway during the Period was 19,922 in full-trip equivalent, representing a reduction in traffic by 1.5% year-on-
year.

Slower traffic growth on the Hangzhou-Ningbo section was partly due to traffic diversions to other newly built
expressways, and partly due to safety measures introduced along certain areas on the section affected by the ongoing
widening works. The slight decline in traffic on the Shangsan Expressway was the result of traffic diversions to both
newly built expressways and a parallel national road reopened to traffic after renovation.

The rate of growth in toll income was slightly higher than that in traffic volume on the two expressways, thanks to a
continued improvement in traffic mix, where the higher fee-paying heavy trucks have taken up a greater proportion of
the overall traffic.

Toll income from the Shanghai-Hangzhou-Ningbo Expressway during the Period amounted to Rmb1,344.6 miliion,
representing an increase of 10.6% year-on-year, while toll income from the Shangsan Expressway during the Period
amounted to Rmb409.5 million, representing an increase of 1.7% year-on-year.

TOLL ROAD-RELATED BUSINESS OPERATIONS

Through its subsidiaries, the Group also carried out toll road-related business operations along expressways, including
gas stations, restaurants and shops in service areas, roadside billboard advertising and vehicle services.

During the Period, the toll road-related business operations continued to expand. With a change in the operating
mode of its gas stations from consigning to self-operating, income from toll road-related business operations reached
Rmb458.0 million, representing an increase of 226.0% year-on-year. Discounting the effect of change in the operating
mode of gas stations, the growth in income would be 16.1%.

LONG-TERM INVESTMENTS

Traffic volume on Shida Road, a 9.45km toll road owned and operated by Hangzhou Shida Highway Co., Ltd. (“Shida
Co.”, a 50% owned jointly controlled entity of the Company), grew 16.5% year-on-year during the Period, leading to
a 15.8% growth in toll income for the jointly controlled entity. Net profit realized by Shida Co. during the Period was
Rmb20.3 million.

During the Period, Zhejiang Expressway Petroleum Development Co., Ltd. (“Petroleun Co.”, a 50% owned associate
of the Company) saw its revenue grow 43.6% year-on-year, while net profit realized was Rmb7.8 million, representing

a decrease of 3.6%. The decrease in net profit was mainly attributable to its inability to adjust its retail gas prices in line
with rises in purchase prices under the current regulatory control regime.

ZHEJIANG EXPRESSWAY CO., LTD.




Business Review

JoinHands Technology Co., Ltd. (“JoinHands Technology”, a 27.58% owned associate of the Company) continued to
experience weak demand for its computer products. Revenue for the associate company was Rmb8.1 million during
the Period, representing a decrease of 11 .5% year-on-year, while a net profit of Rmb17.0 thousand was realized.

UPDATES ON THE ACQUIRED SECURITIES BUSINESS

Following the acquisition of 70.46% equity interest in Kinghing Securities Co., Ltd. (“Kinghing Securities”) by Zhejiang
Shangsan Expressway Co., Ltd. {a 73.625% owned subsidiary of the Company) on April 20, 2008, the acquisition
was approved by the China Securities Regulatory Commission on June 14, 2006, with the Company assuming
control over the securities company starting from July 1, 2006. On August 4, 2006, the securities company was
renamed as “Zheshang Securities Co., Ltd.” (#iFgE &5 FREFE AR (“Zheshang Securities”), thereby signifying a
new chapter of the company.

The results of Zheshang Securities have not yet been consolidated into the financial Statements of the Group. Based
on accounting principles generally accepted in the PRC, the company realized Rmb192.8 million in revenue and
Rmb100.1 million in profit before taxation during the Period amid favorable sentiment in the domestic capital market.

As at June 30, 2006, and based on accounting principles generally accepted in the PRC, the net asset value of
Zheshang Securities stood at Rmb548.5 million.

EXPRESSWAY WIDENING PROJECT

Phase [l of the project to widen the Shanghai-Hangzhou-Ningbo Expressway from four lanes to eight lanes (the
“Widening Project”) progressed as planned during the Period along the Hangzhou-Ningbo section. With ground
preparation being the current focus of ongoing works, the laying of the foundation was completed by the end of June
2006 and overall completion is expected by the end of 2007.

While every effort was made to minimize the impact of construction works on the normal traffic flow along the

Hangzhou-Ningbo section, some of the safety measures introduced in areas affected by the Widening Project did
slow down travel speed and subsequently reduce the carrying capacity of existing lanes at certain times.

HUMAN RESOURCES

There were no significant changes to the Company’s overall number of employees, remuneration policies, bonus
schemes and training schemes from what have been disclosed in the Company’s latest annual report.

2006 INTERIM REPORT
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Financial Analysis

The Group adopts a prudent financial policy with an aim to provide shareholders with sound returns over the long-
term.

During the Period under review, profit attrioutable to equity holders of the Company recorded a growth of 8.9% to
Rmb688.7 million (2005 restated: Rmb632.7 million), while earnings per share was Rmb15.86 cents (2005 restated:
Rmb14.57 cents), resulting in an increase in return on equity from 5.7% for the same period last year to 6.1% for the
Period.

LIQUIDITY AND FINANCIAL RESOURCES

As at June 30, 2008, current assets of the Group amounted to Rmb1,738.9 million, amongst which Rmb600.0 million
held as other receivables was capital contribution to Kinghing Securities (subsequently renamed as Zheshang Securities
Co., Ltd.). This has increased the percentage of account receivables, other receivables and inventories amongst total
current assets from 24.0% as at the start of the Period to 41.1% as at the end of the Period.

As at June 30, 2006, the Group had adequate net cash inflow generated from operating activities amounting to
Rmb1,106.9 million, representing an increase of 4.2% over the same period last year.

The Group’s financial position remained healthy. As at June 30, 2008, the Group’s cash and cash equivalents amounted
to Rmb846.9 million as compared with Rmb723.5 million as at December 31, 2005. In addition, the Group held
Rmb149.6 million in time deposits and Rmb10.0 million in money market funds as at June 30, 2006. Details of these
balances are as follows:

As at As at

June 30, 2006 December 31, 2005

Rmb’000 Rmb’000

Cash and cash equivalents 846,949 723,513
Renminbi 846,718 723,452
US dollar equivalent 2 2
Euro equivalent — —
HK equivalent 229 59
Time deposits 149,624 105,632
Renminbi 149,624 105,632
US dollar equivatent — —
Euro equivalent —_ —
HK equivalent — —
Short term investments 10,000 612,097
Renminbi 10,000 612,097
Total 1,006,573 1,441,242
Renminbi 1,006,342 1,441,181
US dollar equivalent 2 2
Euro equivalent — —
HK equivalent 229 59

The Directors do not expect the Company to experience any problem with liquidity and financial resources in the near
future.

| ZHEJIANG EXPRESSWAY CO., LTD.




Financial Analysis

BORROWINGS AND SOLVENCY

As at June 30, 2006, the Group's total interest-bearing borrowings stood at approximately Rmb2,247.5 million
(December 31, 2005: Rmb2,434.7 million), of which Rmb1,502.8 million were not repayable within one year (December
31, 2005: Rmb1,548.2 million). The borrowings mainly comprised outstanding balances of the World Bank loans of
Rmb699.9 million in Renminbi equivalent, loans from several domestic commercial banks totaling Rmb475.0 million
and corporate bonds amounting to Rmb1 billion that were issued by the Company in 2003 for a term of 10 years.
Details of these balances are as follows:

Maturity profiles

Gross Within >1 year to Beyond
amount 1 year 5 years 5 years
Rmb’000 Rmb’000 Rmb’000 Rmb’000

Floating rates
World Bank loan 699,909 199,905 381,060 118,944

Fixed rates

Commercial bank loans 475,000 475,000 — —
Corporate bonds 1,000,000 — — 1,000,000
Government loans 72,600 69,800 2,800 —
Total as at June 30, 2006 2,247,509 744,705 383,860 1,118,944
Total as at December 31, 2005 2,434,737 886,540 377,615 1,170,582

During the Period, the interest rates of the Group’s semi-annual and annual domestic commercial bank borrowings,
totaling Rmb475.0 million, were fixed between 5.022% and 5.58% per annum:; the interest rate for Rmb72.6 million
government loans remained fixed at 3.00% per annum; and the annual coupon rate for the Rmb1 billion corporate
bonds was fixed at 4.29%, with interest payable annually. During the Period, the floating rate of the Group’s Rmb699.9
million World Bank loans, denominated in US dollar was 4.51% per annum.

During the Period, interest expenses amounted to Rmb54.8 million and profit before interest and tax amounted to
Rmb1,180.4 million. The interest cover ratio (profit before interest and tax over interest expenses) stood at 21.6 (2005
restated: 22.3).

The asset-liability ratio (total liabilities over total assets) was 23.2% as at June 30, 2006 (December 31, 2005: 24.2%).

2006 INTERIM REPORT
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8 .

Financial Analysis

CAPITAL STRUCTURE

The total equity of the Group as at June 30, 2006 amounted to Rmb12,361 ‘9 milion (December 31, 2005: Rmb 2,363.9
million), while fixed-rate liabilities of the Group amounted to Rmb1 /547.6 million, floating-rate liabilities of the Group
amounted to Rmb699.9 million and interest-free liabilities of the Group amounted to Rmb1,480.1 million, representing
76.8%, 9.6%, 4.4% and 9.2% of the Group's capital, respectively.

The gearing ratio, which represents the sum of fixed-rate liabilities, floating-rate liabilities and interest-free liabilities
over total equity, was 30.2% as at June 30, 2006 (December 31, 2005: 31 .9%).

CAPITAL EXPENDITURE COMMITMENTS AND UTILIZATION

Total capital expenditures of the Group and the Company for the Period amounted to Rmb741.3 million and Rmb215.1
million, respectively, with Rmb468.9 million incurred by the investment in Kinghing Securities and Rmb226.0 million
incurred by the Widening Project.

As at June 30, 20086, capital expenditures committed by the Group and the Company were Rmb3,836.7 million and
Rmb2,934.3 million, respectively. Of the total capital expenditure commitments of the Group, 55.6% will be used on
the Widening Project and 28.9% will be used on the construction of Jiashao Expressway.

The above capital expenditure needs will mainly be financed by the Group’s internal financial resources, with a preference
for debt financing to meet any shortfalls thereof.

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS
As at June 30, 2006, the Group did not have any contingent liabilities nor any pledge of assets.

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2008, except for the World Bank loans of approximately Rmb699.9 million, denominated in US dollar,
and dividends for H shares payable by the Company that are settled in HK dollar, the Group’s principal operations are
transacted and booked in Renminbi. Therefore, the Group’s exposure to foreign exchange fluctuations is limited and
the Group has not entered into any financial instrument for hedging purposes.

Although the Directors do not foresee any material foreign exchange risks for the Group, there is no assurance that

any further changes in the foreign exchange environment will not adversely affect the operating results of the Group
in the future.

ZHEJIANG EXPRESSWAY CO., LTD.




Outlook

Being the first year in the Eleventh Five-Year National Economic Development Plan, 2008 started off well for Zhejiang
Province, and there is good reason to believe that strong economic growth will continue with the relevant authorities
having placed growing emphasis on stability and balance in managing economic affairs. The provincial economy is
expected to further benefit from a double-digit growth in the national economy and the ongoing globalization that
continues to generate robust growth in world trade.

While traffic on the two expressways operated by the Group is expected to continue to grow into the second half of
20086, the proportion of higher fee-paying heavy trucks among the overall traffic is expected to stabilize after having
more than doubled over the past two years. Therefore, the rate of growth in toll income should more closely mirror
that of traffic volume as we approach the end of the year.

As a trial case to further develop toll road-related businesses, Zhejiang Expressway Investment Development Co.,
Ltd. (a 51% owned subsidiary of the Company) is planning to join local investors to develop a multi-purpose service
complex near the Wangdian exit along the Shanghai-Hangzhou Expressway. The complex, expected to be completed
by the end of 2008, will house a multitude of shops, restaurants, as well as leisure and entertainment facilities.

2006 INTERIM REPORT
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Disclosure of Interests and Other Matters

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S SHARES

Neither the Company nor its subsidiaries has purchased, sold, redeemed or cancelled any of the Company’s shares
during the Period.

DISCLOSURE OF DIRECTORS’, SUPERVISORS AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2006, the interests of the Directors, Supervisors and chief executives in the share capital of the
Company’s associated corporations (within the meaning of Part XV of the Hong Kong Securities and Futures Ordinance
(the "SFO”)), as recorded in the register required to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers were as follows:

Long positions in shares of Zhejiang Expressway Investment Development Co., Ltd.

Percentage of
the associated

Contribution corporation’s
of registered Nature registered
Name Position capital (Rmb) of interest capital
Mr. Geng Xiaoping Chairman 2,400,000 Directly 3.00%
Beneficially
owned
Mr. Fang Yunti Director/General Manager 1,920,000 Same as above 2.40%
Mr. Jiang Wenyao Director 1,320,000 Same as above 1.65%
Mr. Zhang Jingzhong Director 1,100,000 Same as above 1.38%
Mr. Fang Zhexing Supervisor 700,000 Same as above 0.88%

Save as disclosed above, as at June 30, 2006, none of the Directors, Supervisors and chief executives had registered
an interest or short position in the shares, underlying shares or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers.
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Disclosure of Interests and Other Matters

OTHER INTERESTS DISCLOSEABLE UNDER THE SFO

As at June 30, 20086, the following shareholders held 5% or more of the issued share capital of the Company according
to the register of interests in shares required to be kept by the Company pursuant to Section 336 of the SFO:

Percentage of

Number share capital
Name of shares (domestic shares)
Zhejiang Communications Investment Group Co., Ltd. 2,432,500,000 83.61%
Huaijian Transportation Economic Development Center 476,760,000 16.39%

Percentage of

Number share capital
Name of shares (H shares)
Aberdeen Asset Management Plc and its Associates 206,964,000 14.43%
Mondrian Investment Partners Ltd. 156,616,000 10.92%
The Children’s Investment Master Fund 132,354,000 9.23%
JPMorgan Chase & Co. 88,765,817 6.19%

Save as disclosed above, as at June 30, 2006, no person had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded pursuant to Section 336 of the SFO.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANGCE
PRACTICES AND THE MODEL CODE

The Company was in compliance with the code provisions in the Code on Corporate Governance Practices set out
in Appendix 14 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) during the
Period.

The Company has adopted a code of conduct regarding directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities Transactions by Directors of Listed Issuers {the
“Model Code”) in Appendix 10 to the Listing Rules. The Directors have confirmed their full compliance with the
required standard set out in the Mode! Code and its code of conduct regarding directors’ securities transactions
during the Period.

By order of the Board
Zhejiang Expressway Co., Ltd.
GENG Xiaoping
Chairman

Hangzhou, the PRC, August 29, 2006
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Consolidated Income Statement (Unraudited)

Fon-_tf\é‘;(vrha'iihs ended June 30,

2006 T 2005
Notes Rmb’000 Rmb’000
{Re-stated)
Revenue 3 2,186,404 1,673,912
Operating costs (1,031,346) (647,269)
Gross profit 1,155,058 1,026,643
Other income 4 55,956 62,221
Administrative expenses (29,011) (26,026)
Other operating expenses (13,878) (10,015)
Profit from operating activities 5 1,168,125 1,052,823
Finance costs (47,358) (46,480)
Share of profits of associates 2,084 3,497
Share of profit of a jointly-controlled entity 10,149 10,677
Profit before tax 1,133,000 1,020,517
Income tax expense 6 (372,501) (328,871)
Profit for the Period 760,499 691,646
Attributable to:
Equity holders of the Company 688,729 632,693
Minority interest 71,770 58,953
760,499 691,646
Dividends
Proposed interim 7 (304,018) (304,018)
Earnings per share 8 15.86 cents 14.57 cents
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Consolidated Balance Sheet

As at As at
June 30, December 31,
2006 2005
Rmb’000 Rmb'000
Notes Unaudited Audited
Non-current assets
Property, plant and equipment 9 13,386,230 13,422,605
Prepaid lease payments 10 378,380 387,448
Goodwill 85,472 85,472
Interest in a jointly-controfied entity 82,698 79,907
Interests in associates 232,632 226,871
Available-for-sale investments 1,000 1,000
Expressway operating rights 184,194 188,545
14,350,606 14,391,848
Current assets
Inventories 13,164 6,446
Loan to an associate — 116,000
Trade receivables 11 49,495 21,744
Other receivables 12 651,571 316,238
Prepaid lease payments 10 18,137 18,138
Investments held for trading 10,000 612,097
Cash and bank balances 996,573 829,145
1,738,940 1,919,808
Current liabilities
Trade payables 13 433,344 402,221
Tax liabilities 304,830 334,048
Other taxes payable 15,148 31,779
Other payables and accruals 14 346,632 327,471
Dividend payable 7,355 33,379
Interest-bearing bank and other borrowings 744,705 886,539
1,852,014 2,015,437
Net current liabilities (113,074) (95,629)
Total assets less current liabilities 14,237,532 14,296,219
Non-current liabilities
Interest-bearing bank and other borrowings 502,804 548,198
Long-term bonds 1,000,000 1,000,000
Deferred tax liabilities 15 372,806 384,153
1,875,610 1,982,351
12,361,922 12,363,868
Capital and reserves
Share capital 4,343,115 4,343,115
Reserves 16 6,586,047 6,201,336
Proposed dividend 16 304,018 651,467
Equity attributable to equity holders of the Company 11,233,180 11,195,918
Minority interests 1,128,742 1,167,950
Total equity 12,361,922 12,363,868
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Condensed Consolidated Summary Statement of Changes in EQUITY (Unaudited)

Minority Total
Attributable to equity holders of the Company interest equity
- Share_-——
capital Reserves Total
- Rmb'000 - Rmb’000 Rmb'000 Rmb’000 Rmb’000
Balance at January 1, 2005 4,343,115 6,377,096 10,720,211 1,092,295 11,812,506
Profit for the six months ended
June 30, 2005 — 711,457 711,457 66,794 778,251
Dividends paid to shareholders
of the Company — (651,467) (651,467) — (651,467)
Dividends paid to minority shareholders ' — — — (58,508) (68,508)
Balance at June 30, 2005 as
originally stated 4,343,115 6,437,086 10,780,201 1,100,581 11,880,782
Effects of changes in
accounting estimate — (78,764) (78,764) (7,841) (86,605)
Balance at June 30, 2005
as re-stated 4,343,115 6,358,322 10,701,437 1,092,740 11,794,177
Balance at January 1, 2006 4,343,115 6,852,803 11,195,918 1,167,950 12,363,868
Profit for the six months ended
June 30, 2006 - 688,729 688,729 71,770 760,499
Dividends paid to shareholders
of the Company — (651,467) (651,467) - (651,467)
Dividends paid to minority shareholders —_ _ — (110,978) (110,978)
Balance at June 30, 2006 4,343,115 6,890,065 11,233,180 1,128,742 12,361,922
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2006 ‘ 2005

Rmb’000 Rmb’000

Net cash inflow from operating activities 1,106,879 1,062,307

Net cash inflow from investing activities (7,748) (579,565)

Net cash mflow from fmancmg actlwtles (975,695) (533,61 5)

Increase/(Decrease) in cash and cash equnvalents 123,436 (50 873)
Cash and cash equwalents at the beginning of the Period 723,513 721,999
Cash and cash equuvalents at the end of the Perlod 846,949 671,126

Analysis of cash and cash equivalents

Cash and bank balances 662,106 548,245
Time deposits with original maturity of less than 3 months 184,843 122,881
846,949 671 126

e —
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Notes to Condensed Financial Statements

1. BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting Standard 34 (“HKAS 34”) “Interim Financial Reporting”.

o PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies used in the condensed financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended December 31, 2005 except as described
below.

During the Period, the Group has applied, for the first time, a number of new standards, amendments and
interpretations (“new HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA"),
which are either effective for accounting periods beginning on or after December 1, 2005 or January 1, 2006.
The adoption of the new HKFRSs had no material effect on how the results for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior period adjustment has been required.

The Group has not early applied the following new standards, amendments or interpretations that have been
issued but are not yet effective. The Directors of the Company anticipate that the application of these standards,
amendments or interpretations will have no material impact on the results and the financial position of the Group:

HKAS 1 (Amendment) Capital Disclosures'

HKFRS 7 Financial Instruments: Disclosures'

HK(IFRIC)-Int 7 Applying the Restatement Approach under HKAS 29 Financial Reporting in
Hyperinflationary Economies?

HK(FRIC)-int 8 Scope of HKFRS 2°

HK(FRIC)}-Int 9 Reassessment of Embedded Derivatives®

Effective for annual periods beginning on or after January 1, 2007
Effective for annual periods beginning on or after March 1, 2006
Effective for annual periods beginning on or after May 1, 2006
Effective for annual periods beginning on or after June 1, 2006

a2 o@ N
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Notes to Condensed Financial Statements

SEGMENT INFORMATION

During the Period, there was no change in the principal activities of the Grou

activities are summarized as follows:

2006
ST T T T Profit
Revenue Contribution Revenue
Rmb’000 Rmb’'000 Bmb'000
Unaudited Unaudited Unaudited
Segment by business activities
- Toll 1,732,700 1,114,125 1,637,003
- Service areas 429,150 26,862 114,449
- Advertising 24,554 14,071 22,460
2,186,404 1,155,058 1,673,912
Other revenue 55,956
Administrative expenses (29,011)
Other operating expenses (13,878)
Profit from operating activities 1,168,125

For t?é six moﬁﬁs_e?dreg J;ne‘at)_

p. The operating results by principal

Contribution
Rmb'000
Unaudited
(Re-stated)

1,002,598
10,419
13,626

1,026,643

(26,026)
(10,015)

1,052,823

No further analysis of the revenue and profit from operating activities by geographical segment was prepared as

the revenue and profit from operating activities of the Grou

People’s Republic of China (the “PRC"), during the Period.

OTHER INCOME

For the six months ended June 30,

2006
Rmb’000
Unaudited

Profit from short term securities investment
Interest income

Rental income

Trailer income

Exchange gain/(ioss)

Other miscelianeous income

4,775
16,670
7,162
11,478
6,556
9,315

55,956

p were all generated from Zhejiang Province, the

2005
Rmb'000

Unaudited

20,275
12,901
13,348
9,578
(778)
6,897

62,221
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Notes to Condensed Financial Statements

00T 0N OPFRATING ACTIVITES

The Group’s profit from operating activities is arrived at after charging the following:

Depreciation
Amortization of expressway operating rights
Amortization of prepaid lease payments

Staff costs

,
o)
.

NGOV UAX EXPENSES

As the Group had no taxable profits in Hong Kong during the Period, no Hong Kong

provided.

2006
Rmb’000
Unaudited

306,918
4,350
9,068

56,318

e —————

For the six months ended June 30

2005
Rmb’000
Unaudited
(Re stated)

55 262

profits tax had been

The Group was subject to Corporate Income Tax (“CIT”) in the PRC levied at a rate of 33% of taxable income
based on income for financial reporting purposes prepared in accordance with the laws and regulations in the

PRC.

Group
Tax charged
Deferred

Tax charge for the Period

- For the sux months ended June 30

2006
Rmb’000
Unaudited

383,848
(11,347)

372,501

e ————————— T

2005
Rmb'000
Unaudited
(Re-stated)

328,805
66

328,871

A recongcitiation of the tax expense applicable to profit before tax using the statutory rates for the PRC to the tax

expense at the effective tax rates is as follows:

Group
Profit before tax

Fer the six months ended June 30

Tax at the statutory tax rate of 33%

Tax effect of share of profits of associates

Tax effect of share of profit of a jointly-controlied entity

Tax effect of net (income)/expense that is not (taxable)/deductible in

determlmng taxable proﬂt

2006 2005
Rmb’000 Rmb’000
Unaudited Unaudited
(Re- stated)
1,133,000 1,020,517
373,890 336,771

(688) (1,154)

(3,349) (3,523)

2,648 (3,223)
372,501 328,871

Tax charge at the Group S effectlve tax rate
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Notes to Condensed Financial Statements

7. DIVIDENDS

The Directors have recommended the payment of an interim dividend of Rmb7.0 cents per share (2005: Rmb7.0
cents), subject to the approval of the shareholders at the Company’s proposed extraordinary general meeting to
be held on November 186, 2006. The recommendation has been set out in the financial statements,

8. LARNINGS PER SHANE
The calculation of basic earnings per share is based on the net profit attributable to equity holders of the Company
for the Period of Rmb688,729,000 {2005: Rmb632,693,000) and the 4,343,114,500 shares (2005: 4,343,114,500

shares) in issue during the Period.

Diluted earnings per share for the Period have not been calculated, as no diluting event cccurred during these
years.,

9. PROPERTY, PLANT AND EQUIPMENT
There were no significant changes to the Group's property, plant and equipment during the Period.

10.PREPAID LEASE PAYMENT

e — .
As at As at
June 30, December 31,
2006 2005
Rmb’000 Rmb’000
Unaudited Audited
The Group’s prepaid lease payments comprise:
Leasehold land outside Hong Kong:
Medium-term lease 396,517 405,586
Analysis for reporting purposes as:
Current asset 18,137 18,138
Non-current asset 378,380 387,448
—— e
396,517 405,586

The amount represents the prepayment of rentals under operating lease for “land use rights” situated in the PRC
for a period of 30 years.
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Notes to Condensed Financial Statements

19, TRADE RECEIVABLES

The aging analysis of trade receivables at the balance sheet dates are as follows:

e e e e e e e —————————————— e — o —

As at As at

June 30, December 31,

2006 2005

Rmb’000 Rmb’000

Unaudited Audited

Within 1 year 47,235 20,470

1to 2 years 1,011 1,274

Qver 2 years 1,249 _—
Y Y e e e T T T T T e

Total 49,495 21,744

The Group allows an average credit period of approximately 180 days to its trade customers.

12 OTHFR RECEIVABLES

e — - _— e

As at _—As at

June 30, December 31,

2006 2005

Rmb’'000 Rmb’'000

Unaudited Audited

Prepayments 22,349 21,793

Capital contribution to Kinghing Securities 600,000 —

Entrusted loan to a related party — 260,000

Deposits and other debtors 29,222 34,445
O e e T T T -

Total 651,571 316,238

13. TRADE PAYABLES
The aging analysis of trade payables at the balance sheet dates are as follows:

- T T T T Tt T T As at T As at—.

June 30, December 31,

2006 2005

Rmb’000 Rmb’'000

Unaudited Audited

Within 1 year 344,003 368,672

110 2 years 68,199 26,786

2 to 3 years 21,057 3,211

Over 3 years 85 3,552

Total 433,344 402,221
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Notes to Condensed Financial Statements

14.0THER PAYABLES AND ACCRUALS

As at As at
June 30, December 31,
2006 2005
Rmb’000 Rmb’000
Unaudited Audited
Accruals 55,565 80,277
Other liabilities 276,317 232,444
Amounts due to related parties 12,151 12,151
Amounts due to the holding company 2,599 2,599
Total 346,632 327,471
15.DEFERRED TAX
As at As at
June 30, December 31,
2006 2005
Rmb’000 Rmb'000
Unaudited Audited
Deferred tax liabilities
At beginning of period/year 384,153 384,577
{income} for the period/year (11,347) (424)
At end of period/year 372,806 384,153
Analysed by principal components
Revaluation on marketable securities at market price of the end of period/year (2,966) 7,176
Temporary differences resulting from depreciation method (8,381) (7,600)
(11,347) (424)
Deferred tax assets
At beginning of period/year — 38,319
(Income) for the period/year — (38,319)
At end of period/year — —
Analysed by principal components
Temporary difference resulting from disposal of property, plant and equipment — (38,319)
— (38,319)

The Group has no significant potential deferred tax liabilities for which provision has not been made.
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Notes to Condensed Financial Statements

) N [ s\ 4R
SRR IRIRAVAR
Statutory
Share Statutory Voluntary public
premium Goodwill surplus surplus welfare Dividend Retained
account reserve reserve reserve fund reserve profits Total
Rmb’000 Rmb’000 Rmb’000 Rmb'000 Rmb’'000 Rmb’000 Rmb’000 Rmb’000
As at January 1, 2006 3,645,726 — 1,068,054 _ 431,448 651,467 1,056,108 6,852,803
Profit for the Period —_ - —_ —_ - —_ 688,729 688,729
Dividends paid to
shareholders of
the Company —_ - - — —  (651,467) —  (651,467)
Proposed interim
dividend —_ - —_ —_ —_ 304,018 (304,018) —_
Transfer to voluntary
surplus reserve —_ —_ — 431,448 (431,448) - — —
As at June 30, 2006 3,645,726 — 1,068,054 431,448 —_ 304,018 1,440,819 6,890,065
Statutory
Share Statutory Voluntary public
premium Goodwill surplus surplus welfare Dividend Retained
account reserve reserve reserve fund reserve profits Total

Rmb’000 Rmb’000 Rmb’000 Rmb'000 Rmb’000 Rmb'000 Rmb’000 Rmb’000

As at January 1, 2005 3,645,726 (352,860) 892,951 _ 431448 651,467 1,108,364 6,377,096
Profit for the Period — — — — — — 711,457 711,457
Dividends paid to

shareholders of

the Company — — — — —  (651,467) —  (651,467)
Proposed interim

dividend — — — — — 304,018  (304,018) —
As as June 30, 2005

as originally stated 3645726  (352,860) 892,951 — 431,448 304,018 1,515,803 6,437,086

Effects of changes in
accounting estimate — — — — — — (78,764) (78,764)

As at June 30, 2005
as re-stated 3,645,726

(352,860) 892,951 — 431,448 304,018 1,437,039 6,358,322

In accordance with relevant regulations issued by Ministry of Finance of PRC on April 1, 2006, the Company, its
subsidiaries, associates and jointly-controlled entity (collectively the “Entities”) are required to transfer their balances
of statutory public welfare fund as at December 31, 2005 to surplus reserve. As at June 30, 2006, approximate
Rmb431,448,000 were transferred to voluntary surplus reserve.
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Notes to Condensed Financial Statements

17.COMMITMENTS

As at June 30, 2006

Commitments Utilization Balance
Rmb million Rmb million Rmb million

Shanghai-Hangzhou-Ningbo Expressway widening project:
From Dajing to Fengjing 2,508 1,648 860
From Guzhu to Duantang 2,300 1,026 1,274

Acquisition of additional 18.4% equity interest in Zhejiang

Shangsan Expressway Co., Ltd. 485 — 485
Remaining construction works of the Shangsan Expressway 48 4 44
Purchase of machinery 87 24 63
Jiashao Expressway project 1,145 35 1,110
Total 6,573 2,737 3,836

18.RELATED PARTY TRANSACTION

The following are related party transactions in the daily operating activities of the Group:

a)

On June 20, 2005, the Company signed a guarantee contract with the limitation of Rmb50, 000,000 with
Huaxia Bank Hangzhou Gaoxin Branch to provide a guarantee for the liabilities of the Zhejiang Expressway
Investment Development Co., Ltd (“Development Co.”) from March 31, 2005 to March 31, 2006. By June
30, 20086, the loan balance of Rmb 50,000,000 was repaid; On November 18, 2005, the Company signed
a guarantee contract with the limitation of Rmb 150,000,000 with Shenzhen Development Bank Hangzhou
Huangiong Branch to provide a guarantee for the liabilities of the Development Co. from November 18,
2005 to November 18, 2006. By June 30, 2008, the loan balance was Rmb60,000,000;

On November 17, 2005, the Company signed an entrusted loan contract with Zhejiang Jinji Property Co.,
Ltd. (“Jinji Co.”), a subsidiary of the Zhejiang Communication Investment Group Co., Ltd. (“Communication
Group”). According to the contract, the bank agreed to provide a half-year loan of Rmb260,000,000 to Jinji
Co. on behalf of the Company. The rate of the loan was 6.55% for the half year. The loan was guaranteed
by the Communication Group. The loan was paid back on April 29, 20086;

According to decisions of the extraordinary general meeting of Development Co. on December 28, 2005,
the company entrusted China Everbright Bank Hangzhou Zhaohui branch to provide a loan of Rmb50,000,000
to the Zhejiang Concord Property Investment Co., Ltd. (a 456% owned associate of Development Co.), from
January 5, 2006 to January 5, 2007 with a rate of 10% per annum. The loan was paid back on June 20,
2006. According to decisions of the extraordinary general meeting of Development Co. on December 28,
2005, the company entrusted China Everbright Bank Hangzhou Zhaohui branch to provide a loan of
Rmb46,000,000 to the Zhejiang Concord Property Investment Co., Ltd., from January 23, 2006 to January
23, 2007 with a rate of 10% per annum. The loan was paid back on June 29, 2006;
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Notes to Condensed Financial Statements

18.RELATED PARTY TRANSACTION (Continued)

d) Transactions and balances with other state-controlled entities in the PRC

The Group operates in an economic environment currently predominated by entities directly or indirectly
owned or controlled by the PRC government (“state-controlled entities”). In addition, the Group itself is part
of a larger group of companies under the Communication Group which is controlled by the PRC government.
Apart from the transactions with the Communications Group and other related parties, the Group also
conducts business with other state-controlled entities. The directors consider those state-controlled entities
are independent third parties so far as the Group’s business transactions with them are concerned.

In addition the Group has entered into various transactions, including deposits placements, borrowings and
other general banking facilities, with certain banks and financial institutions which are state-controlled entities
in its ordinary course of business. In view of the nature of those banking transactions, the directors are of
the opinion that separate disclosure would not be meaningful.

In view of the Group’s toll road business, the directors are of the opinion that it is impracticable to ascertain
the identity of individual expressway travelers and accordingly whether the transactions are with other
state-controiled entities in the PRC.

19.POST BALANCE SHEET EVENTS

a) OnJuly 1, 2008, Kinghing Securities Co., Ltd. (“Kinghing Securities”) held its third extraordinary general
meeting of shareholders, approving new articles of association and electing a new session of board of
directors. Mr. Fang Yunti, Mr. Pan Jiaxiang and Mr. Zhang Jingzhong, who are directors of Zhejiang Shangsan
Expressway Co., Ltd. (“Shangsan Co.”), were elected as directors of Kinghing Securities, with Mr. Fang
Yunti elected as chairman of the board of directors.

b) On August 4, 2008, the China Securities Regulatory Commission gave its approval for Kinghing Securities
to change its name to Zheshang Securities Co., Ltd. (“Zheshang Securities”), as well as approving its
articles of association. On August 15, 2006, Zheshang Securities completed its registration with Zhejiang
industrial and Commercial Administrative Bureau, and had a new business license issued.

20.CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at June 30, 2008, the Group did not have any contingent liabilities nor any pledge of assets.

24 ZHEJIANG EXPRESSWAY CO., LTD.




Notes to Condensed Financial Statements

21.COMPARATIVE AMOUNTS

Starting with the financial year 2005, expressways and bridges are depreciated by straight-line method in the
residual years, which is a change in accounting estimate, and is considered by the Directors to be suitable in the
future. Due to this change of accounting estimate for the six months ended June 30, 2005, the carrying value of
property, plant and equipment and the profit before tax were decreased, while the depreciation expense was
increased by an amount of Rmb130,614,000. Accordingly, profit attributable to equity holders of the Company
was decreased by Rmb78,764,000 for the six months ended June 30, 2005.

Therefore, certain comparative figures have been restated to conform to the Period’s presentation.

22.APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorized for issue by the board of directors on August 29, 2006.
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Location Map of Expressways Operated by the Group

PR i
‘ . e ~\\

‘ / < RN ; Tl ) |
o ‘\ \ T ™/~ SHANGHAI
S L ’/\g\:;;a‘\: / Nk MUNICIPALIT

3 S ena

' HUI RROVINCE \ ; | . 7

| [

’/' ",» " %
JIANG&J,PROVIN E, Suzhod

N

=
N

HangPu E; N
1 Wrardang Ravet j\\r
i e
i =
i JiaShao Exp.
e L)
15

—

HIAOSHAN AIRP

/ _ 1

ORY )
) :
;\\\
HangHui Exp)
HangXinJing Exp.

QJ\I\ \\K\ S

oSanmen
L

\

YongTaiWen Exp. V»

W PROVINCIALCAPITAL ==Y EXPRESSWAY UNDER CONSTRUCTION
*  MUNICIPAL CAPITAL IR £XPRESSWAY OPERATED BY THE GROUP

© OTHER CITIES/TOWNS [ EXPRESSWAY OPERATED BY OTHERS

s AIRPORT ~E7&= NATIONAL ROUTE
-1 RIVER === RAILWAY
£ SERVICE AREA PROVINCIAL BOUNDARY

THIS [S AN UNGFFICIAL MAP

|




Location Map of Expressways Operated by the Group

2006 INTERIM REPORT 31




Rl 7% 1 2

WHE(AREFET)

3500 ..

3000

2500
2000 ..
1500 - ..

1000
500

0.

1,723

754

NI

2001

MAMARWEERETR)
1800 ..

1250 . ...

1000 - oo

750 181

500 S
368

=7

2002

2001

BREMNARESD)
35
30 -

25

20
15 ..
O R—

iR 2 3 5 R (%)

4

12 ..

2,168

1,005

!

2002

890 T T

446. . . _ .

I

20.5

LA T

10.3

RliE

© 2002

0 918

8 8.19

N O
=N
—

2001

29 2006 FhBEERE

o |

2002

. 2,472

1,100

|

{1,474

|

2003

1009

492

2003

- 2003

2003

|

2004

- 1,226

2004

2004

602

5.0 :
50§ - s

u

2004

3,456

2005

e 3095 -

2005

2005

El#eE
L

2,186

2006

SEd
L1#&

2006

HEZ:
L1Em

2006

ElFE
Lws

6.1




SREZREB

,ﬁﬁ&ﬁ%@l | E3e l
| 33% 56% I 1%

§ HAR AR 3

1
e 1
, 1 1
3 M i
I '
| | :
: 1
b
73.625% 51% 99.9995% 51% i 50% i 35% I 27.582% V 50%
]
| [ T A R I
— | FERT] BERAR | BEATH ’ BRG] AHAFE | BRAQE | PERE | BARE
i { : a | | L | L |
70.46% I I

X %\%%HE%E N ~ %gf%bﬂ;ﬁ%& Eﬁﬂ%&/ﬁﬁ-a“]
RS HEEERE | 8 e B o8 25 e
WRHEE | =0 B
I-_‘ | 100% 100%
* 14 4 »
LEBEAR BEE  ARE WME MEraE PR - ER
142078 88128 1MARE 3428 pmmszm N BEEAOKE
N
RS E AR 145008
102.6 2 8
PN
——-— A
——————— AEAT

FTEMEEEARBOERAT 28




REEH

REEBEREB XEAEESFER

BELCEGEABRAA ZRXHEH BB S(0TC)

& R85 : ZHEXY

PIRFHEER 1155 CUSIP# 5% - 98951A100

KEZHRHI1312FE ADR : H% 1:30

B i ¢ 852-2520 2201

BE : 852-2520 2241 NaEfEsELEHmER
EBBREXZFAH

FEARRIT ZHMTE - 0JEME

PEIERITHINIT K& B : 120308

PR RRITHIIAT
EEERERRITMMDIT

HERBRPBFREZZLRE
EBELBELARAT

BE

ERRNER1835

AP 4612

Hig L& x
EABARSMBRAT
R : 0576

RBEHRBRER S
8% - ZHEH

27 2006 EhHIEERSE




HITES
BT (BER)
HER (181812)
2

EXE

FHITES
KA
Fip

BUIFYTES
i §208
R
FHF

AR

HOTE N T
A5

H AU R R IPARE 1248
(310007)

Bk 86-571-8798 5588
85 : 86-571-8798 5599

nEE R

BEEBRER
B

BREB12%
ERRITHR L2018
2910%F

T 5E  852-2537 4295
B H : 852-2537 4293

LR
BELE
EHmREMEBEBHR
BB
FIRZITH115
EELTITRE231

HERED LR -
SR EMEIEA
Exchange House
Primrose Street
London EC2A 2HS
United Kingdom

FELLE
PNIIRESIE S 32

B

AT A RN

AR BE15R
REEW AL EIBAKE 111
{310007)

% BB 3R R SRS 5T
=g « BAEMR A S5HEHTT
BB

T §% B 885

At & — 3518

MIBNABRLKRGARAT 26




ELE R AR

AR
H2005F1B1H#E - EEAREBERNEGSEIREREESHERE MR EIERR B2ER
AHEREEANBLEN REREHEFERTE B E2005€E6 300 IF6fEANME - HER

EMEEEERR B AR FORY - MiTERZ RE A R%130,614,0007T © Bt - HZE2005%F
68308 LL6fE A + AR RREREERFIRL ARKT8,764,0007T °

Bt BEFHEBFCEHNZY  UWHELAHEANZHRTRH

22, B SR 2% &

A BHRDEEFTEN2006F8A29B %A -

25 2006 FHEAEERS




2 88 Bt 7% 4R R MY R

18. BB S X Z ()

BABECEBRRANK S RER

AREEEMEMNREREANETEBNEEXMERAREFNAR ((EREH AT TE -
N AEEA/ZAKENKE LR MXBREIFET BB EH - REXBERRE THE
THITZRZ  AREATRATEREGRAETEBER - BERE - RAEERBSETH
RERSME  REEREHADNYRBIE=F -

Lo ARETEREERBERFRETRITRSBEE TRABREHAAITILERS  21F
R CEEREET-RRITEE ENZSROIRSIOUE  EERHRIEVLEFLARNRE -

HRAKENEREBRRY  EFARBUBIISSRABRBIENSH BT EREHSD
BOBEBEQRRS -

1. EERRRBRSENRA

a)

2006F7A1E  EEHFERECRFA(LEEF) BREZABNBRRE BAFNATER
BRTHEEFE LZAREFHER  BEN EBERERARQCTES  HPHFEHEER

2006%8A4H  PRELEEZERUASEESERANBERFERELARA(DAEES]) -
WEENBRESFNER 8A1H  MBRFBAENILAIRTREERESD  YRBTHHL
ES 1o

0. NEEEREEER

M2006FE6A30R  FEBFWETMKEEBERAETCEEELIFRER -

HOTEM BB EARRGERA R

24




LR T L

17, B

72006 6H308

EET G Y]

o ARBEER ARBEET ARBEET
BMESHERKAETIE

AIFERTZ 2,508 1,648 860

HEERYE 2,300 1,026 1,274

BEMT SR OBRNEBRDF8.4%HES 485 — 485

t=a#2BREL 48 4 44

BERE 87 24 63

RARENEEAE 1,145 35 1,110

&% 6,573 2,737 3,836

18. BB H X 5

a) 2005%6A20H  AAFHEERTMMNBHFITRIESRRBAR)  RNIREREERSA
BT ([REAF])E2005F3831 A E2006F3A31 BEEZTHRNEHEBRETSER/A
B2 50,000,000 E B R EBE IR - B E 200665300 » HEAFIEHEZE AKKS0,000,0007THY
SRITEE : 200511 A188 » AR BFRFINERBANMMNEEITEIBREERBERSRFD -
ABEENTIE2005F11 S 18B E2006F 11 AI8AMEZTEANSHESRESSHA/ARY
150,000,0007T KR BER - BE2006F6A308  ZHFRITEHEREE R AKRK60,000,0007T ¢

b) M2005%F118178 @ AARBBIBHRTENIARBREEBAARAF ([RBEE]) WHBR
IS HEERARAT([€EAT)TL—BEXRE - Bt - ROBDBERRAQRAAEEAQR]
2 A R¥260,000,000MEEER - BREFNERAR655% RBYEF REEFNHRABARERE
REER - ZSERDR2006F4H2981EE ¢

o) MBIE2005F12A28AREANHHREE R - XERANBBEP B RRITHMEPE 1T RMIT
HEEXIREERLR (BRAFHEES%RENEE R E) REEFTERARYS0,000,0007T * F
F=10% - EAPR 2200641 A5H E200741 A58 + WE T ERE MN2006546 A20H #/E ¢ 1R1%2005
F12A28B HRATBERESRE  BRARAABBPEXARITNMNABZI TR IHLTERR
BAEBRABTIRHETLERAR46,000,0007 + FFER10% - HIR H20065F 1 H230 £2007F1 A
23H « HEFAERTR2006F6H29H KE :

23 2006 FRHAEE RS




BLCER R &k

EERR EEAE EE

WRE @ EEHE AWE AWE [HE  WEEE EuR &5t

- | ARETR ARMTLT ARMTIT ARMTL ARMTRE ARMTT ARMTR ARMTR
H2006F1F18 3,645,726 — 1,068,054 — 431,448 651,467 1,056,108 6,852,803
75 5 R — — — — - — 688,729 688,729
BIEIEARBRRKRE —_ — — —_ —  (651,467) — (651,467)
Bk RS — —_ — — — 304,018 (304,018) —
HATEERHBLE — — — 431,448 (431,448) — — —
R2006%65308 3,645,726 — 1,068,054 431,448 — 304,018 1,440,819 6,890,065

| ExEB  EEAR EE

BOHE ERHE DHEE A DEE  WEEE EEEA &

. ARBTRT AREIT ARMTL ARETL ARWTL ARETT ARETT ARETL

20051818 3,645,726  (352,860) 892,951 — 431,448 651,467 1,108,364 6,377,096

R ER R A — — — — — — 711,457 711,457

EAAQARKRERE — — — — —  (651,467) —  (651,467)

IR AR B — — — — — 304,018 (304,018) —
200546 A30H

(B3 3,645,726 (352,860) 892,951 — 431,448 304,018 1,515,803 6,437,086

FHEHEERE — — — — — —  (78,764) (78,764)
H 200546 830H

(&%) 3,645,726 (352,860) 892,951 — 431,448 304,018 1,437,039 6,358,322

BB BRE 200654 B 1B RMHIBMMRE - ARF  ARAWMEBATF - BEARRAREHEXR
(BIZEAF]) DEEAE005F12A3NBNEE BT AHBRBEALRE - N2006F6HA308 + HHA
R#431,448,000EBATEABLES °

IEMEREABRROERAR 22




PR B HRME

14, R ES R R EERTFE

20065 20054
6A30R 128318
ARBTRT ARBTT
REE BE
FEETRIH 55,565 80,277
HiaE 276,317 232,444
FEATRRHE 5 38 12,151 12,151
TR A R KB 2,599 2,599
A&t 346,632 327,471
15. IR JE R I8
- R 20065 K 2005%
68308 12A31H
ARBTT ARMEF T
) REES mEEt
EEREEE
=:E ) 384,153 384,577
A (WA) (11,347) (424)
R 372,806 384,153
FERESN
EEERRBRCMEER (2,966) 7,176
WEFRSIRZHEEER (8,381) (7,600)
{(11,347) (424)
EEBRBEEE
M — 38,319
HA (A — (38,319)
xR — —
TEBRAN
EEYME MERLESIBEZHHEEE — (38,319)
- (38,319)

FEBYEERNETREERBREBED -

21 2006 FRUIEERSE




AR ERRME

1. R BR X

RN EEABEREZRROMET ¢

20064 R 20054
68308 128318
ARBFR ARMT T
RGBT BEE
— AR 47,235 20,470
—m—E 1,011 1,274
ZHERE 1,249 —
&% 49,495 21,744
NEEZ FHERHLHAR180K -
=
12, H B FE U R
20064 R 20055
68308 128318
AR¥ T AR®ET T
RIQESH BET
BT RRIE 22,349 21,793
MEEEHRITE 600,000 —
m—2EBAIETER — 260,000
& RE R 29,222 34,445
&3 651,571 316,238
< = =,
18, BT BR X

ENERNEERBBERBZERERITAT
20064 R2005%
6H308 12A318
AR¥T T AR¥ETR
RBE mEE
— AR 344,003 368,672
—ETE 68,199 26,786
TE=ZF 21,057 3,211
=ZERE 85 3,552
&5 433,344 402,221

MIEmMESRABRRNERA2T 20




AR HERME

7. KR

EEERLEPHREERARE7.0D (2005F : #RARK7.09) » HIEES S A F AR FEE2006
FR16HBRNBRRERS FERENIE - ZBBEENZSUBRED o

8. BERAR

EXGREN IR BMNBEN AL FIRE 245 A R¥688,729,0007 (20054 : A R¥632,693,000
7o) RAHAM A B 1T 15 4,343,114,5008% (20054F : 4,343,114,5000%) 5+ -

BN R B R E TR ST U AW B ESRER -
. WDEE - BEEGRE
ABR RREHNE  BERBELBEABL -

C.EANEE

R 20064  Ro005F
6HA30H 128318
ARMTF T ARETFRT
e . . . g wER
TEFESESEE
BERANMEMNEE i
hEIE Y 396,517 405,586
2| -
MEEE 18,137 18,138
ERBEE 378,380 387,448
396,517 405,586

BZRBEREENETUATERH0FEN L fERE] OBEMEL -

19 2006 EhHIRERE




AT BBRAEE

5. RELEER Z2mR

AEEXEREEH I ENCHETHEZR

BE6H3081L6@A - B
2006 QOOSE
ARBFR ARBTR
RBE RGET
***** o @&
e 306,918 250,946
BRNEBEEEE 4,350 4,350
ERESHH 9,068 9,069

BT 56,318 55,262

6. FREHE
A R EH AR ER O AR A H SRR - S MR R -

FEBARERBIRA RPEERR SRR OMBIRERZ BAT TSR E) 933%H A D

EMEMH -
o HBE6A308 L6M@A -
20065 2005%
ARBTR ARBTF T
RBEH RBEE
o B L
El
FEEREIE 383,848 328,805
ﬁLWE (11,347) 66
mﬁﬁzmlﬁﬁﬂs’z 372,501 328,871
BERARBRBAIEERZRE  #PEETHERINEBRERAOARNT -
- - ~ mEe6A30ALe@EA .
20064 2005$
AR®T T AR¥T T
RBEH REEE
&
£H
BBATEER 1,133,000 1,020,517
PURERRIZ%ETEFIE 373,890 336,771
R NCI Rl ok 7 37 (688) (1,154)
BERARANMBBE (3,349) (3,523)
#WRP)?{T—;%E&T"HW%H&A/inZW% 24 2,648 (3 223)
&%lﬁﬂ%t GHE 2 IR 372,501 328,871

HIBMBESEABRROGERLQ2T 18




% B8 Bt 7 R R Y R

3, DHEER

A AEEXEXBUENE  KEXERTEXBEOMENT -

. BZ6HA30B16MA
20065 ©2005%

(0§ g N=Y1] W25 B E B

ARETR ARMTF R AREETIT ARBTIT

REBFEH RIEFH KIGES RegEL

(&51)

RERSE

—BITE 1,732,700 1,114,125 1,537,003 1,002,598
- BBE 429,150 26,862 114,449 10,419
—E&% 24,554 14,071 22,460 13,626
2,186,404 1,155,058 1,673,912 1,026,643

Hth 2s 55,956 62,221
THRAX (29,011) (26,0286)
Hth@ERX (13,878) (10,015)

KERBERB M 1,168,125 1,062,823

RAHEA - AEE2RERKEBLEB BN REPEARKME ([FE])HTE - Bit - &
BRWRE S ZWEBERBERBZENNE -0 -

4. He W

- BZE6A30BL6EA

20065 20054

ARET T AREFT

o B RREH RIBBE

5 R E ek 4,775 20,275
FMEKA 16,670 12,901
WA 7,162 13,348
HE KA 11,478 9,578
EH Wz (B%) 6,556 (778)
HEZBERA 9,315 6,897
=X 55,956 62,221

17 2006 ERHIZERE




—@ Dy <ol sl JL\\\
% &ﬂi)é§wﬁ¢K§gmL

. EHEE

$?ﬁﬂﬂ MHBREREBEBAORIMARDAEF LTRAU(TETRAD M+ @R RBRER
SR AR EAR BRI BHRE MRS -

FTESRTEE
ABBIHERS T LSBT ARNA L MEFBIASN - R REEL KRB -

BT ATRrM - AERAMBREMRAZEHBRERRBR B E2005F12A31 A L2 FEHHR
RIFRABNGARR -

REHE  AEBEAEBZEEEEHBACE AN LR BITNRB((HEBUBREE
Bl - SR M2005% 12 51 H %2006 F 1 B1HME - 2 EFRANSHBAMER - RBFEBUK
WELBMERTRZANSH RN EERHIRERTAUREAZE - Bitt - YEBRYZAINEE
HIRMBIRETRE -

AEEWEREFENATEREMEMRERZHER - BRIRRE - AR EERBEALFTEL - &
ARBRESTEHARENEENMBRABREARE -

FRGEBE SR (BERD) BARE

BEMBEHREERE7IR ERMIA : #E

B (FRIC)-2EHTH RARBEASSHENE0R B RREER AU GRS 2EH T2
BB (IFRIC)-2 FE H 8% EREMBREEAFE 2R 2 BES

BB (FRIC)-2 E F 9%k BMARITE TR Z EHFFH

T R2007F1A1B BB FEBMER
2 R2006F3A BB FEBMER
3 R2006F5A BBz BB FEHBER
¢ R2006FE6R 1B ERRzEFEHMER

IENASRABROERRQE

-t

[6))




Eid DN O 3 L g e
Ll b e ek (GREEEET)
S BZ6H30AL6MEA -
N o o 2006 ‘ 20054
R o o ARBFR ~ ARWTR
REXEBZEESRAEEHR 1,106,879 1,062,307
REZBZRERARE (7,748) (579,565)
BETH2RERABE (975,695) (533,615)
RERREEEYW =GN (B 123,436 (50,873)
REBZRERASEEY 723,513 721,999
RBRZzRERRSEEY 846,949 671,126
RERBREEBYIH
REe RBITFERBE 662,106 548,245
REBETIHHEPR=ZBMAZTHEEXK 184,843 122,881
846,949 671,126

15 2006 EHEEERE




ﬁa IH !f AZ"‘?E

S.2 (g P
u.-J\ [ng

000

et L (Gr@mED)

A0 B BR SR ARG 2 DB RS BRRH
R hiE &
ARBF T ARBTFT AREFT ARMFT AR®T R
200551 1B 48 4,343,115 6,377,096 10,720,211 1,092,295 11,812,506
B E200546 8300 1L618 A% F — 711,457 711,457 66,794 778,251
ERERQBREHEKRE — (651,467) (651,467) — (651,467)
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HEEERE 10,000 612,097
R RWBIT AL 996,573 829,145
1,738,940 1,919,808
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FEAH AR 2 7,355 33,379
MENRITRHEMGEE 744,705 886,539
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